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Page 2          Town of Fountain Hills 

The Town of Fountain Hills is pleased to pre-
sent its Popular Annual Financial Report for 
the fiscal year ended June 30, 2020. This re-
port is intended to present an accessible over-
view of the Townôs financial position and pol-
icies, and its commitment to providing re-
sponsive services and programs in a fiscally 
responsible manner. 

 
We share with you details of how the Townôs 
revenue is generated, where the dollars are 
spent, and how the local economy impacts 
Fountain Hillsô overall financial status. Above 
all, our goal is to provide you with an oppor-
tunity to better understand the many financial 
aspects that affect your local government. 

 
The financial information provided here is 
drawn from detailed information found within 
the fiscal year 2019-2020 Comprehensive An-
nual Financial Report (CAFR). The financial 
statements were prepared in conformance 
with generally accepted accounting principles 
in the United States of America (GAAP) and 
audited by an independent accounting firm, 
receiving an unmodified (or clean) opinion. 
The numbers contained within the CAFR 
were obtained by employing the basis of ac-
counting as prescribed by the Governmental 
Accounting Standards Board (GASB). 

 
While the numbers in this Popular Annual 
Financial Report come from an audited 
source, they are presented in an abridged, 
unaudited non-GAAP format. Citizens who 
wish to review audited GAAP-basis financial 
statements can refer to the Townôs 2019-2020 
CAFR, which is available on the Financial 
Reports & Budgets page of www.fh.az.gov. 

Members of the Finance Division, and staff 
across the organization, are proud to serve 
this fine community. We hope that the 2019-
2020 Popular Annual Financial Report serves 
its purpose and helps assure you that every 
effort is made to manage the communityôs 
resources wisely and for the benefit of all. 
 

 
 
 
 
 

David Pock, CPA, CGFM 
Finance Director 
 

Welcome 

https://www.fh.az.gov/170/Financial-Reports-Budgets
https://www.fh.az.gov/170/Financial-Reports-Budgets
http://www.fh.az.gov
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Community Profile 

The Town of Fountain Hills is a master 
planned  community established in 1970 by 
McCulloch Properties (now MCO Properties, 
Inc.). Prior to 1970, the area was a cattle 
ranch and was part of one of the largest land 
and cattle holdings in Arizona. The land was 
purchased by Robert McCulloch in the late 
1960s and the community was designed by 
Charles Wood, Jr. (designer of Disneyland in 
southern California). The centerpiece of 
Fountain Hills is one of the world's tallest 
man-made fountains, a focal point that attracts 
thousands of visitors each year. 
 
Located on 13,006 acres of land, Fountain 
Hills is surrounded by the McDowell Moun-
tains and Scottsdale on the west, the Fort 
McDowell Yavapai Nation on the east, the 
Salt River Pima-Maricopa Indian Community 
on the south, and by the McDowell Mountain 
Regional Park on the north. The elevation is 
1,520 feet at the fountain, 2,460 feet at the 
Adero Canyon Trailhead, and is approximate-
ly 500 feet above Phoenix. 
 
Over the past twenty-six plus years, Fountain 
Hills has grown from 10,190 residents to a 
town of  25,200 in 2019. On June 5, 2006, the 
Town of Fountain Hills became twenty square 
miles and about ten percent larger by annex-
ing 1,300 acres of State Trust Land. The pro-
cess to annex the State Trust Land occurred 
over a two and one-half year period and de-
velopment of the land will begin during the 
next decade. Annexing this property into the 
Town ensures that its future development will 
be of the highest quality under such Townôs 
standards as the cut-and-fill ordinance and 
strict zoning regulations. 
 

The Town offers a wide range of living ac-
commodations, from small condominium 
complexes to large custom homes. Fountain 
Hills also offers recreational and cultural pro-
grams and services that contribute to a high 
quality of life for its residents. The communi-
ty consists of primarily residential property 
and open space; of the total 20.32 square 
miles of land, only 2.5% of the total is zoned 
commercial and/or industrial, 23.3% is pre-
served as open space and 51.0% is residential. 
 
The Town of Fountain Hills is an Arizona 
Municipal Corporation, acting as a general 
law town as prescribed in the Arizona Re-
vised Statutes. The Town was incorporated on 
December 5, 1989, with the governmental and 
administrative affairs of the Town operating 
under the Council-Manager form of govern-
ment. The Mayor is a member of the Town 
Council who is directly elected by the voters 
for a two-year term and chairs the Town 
Council meetings. The members of the Coun-
cil are elected at large and serve four-year 
overlapping terms. The Town Council is re-
sponsible for the adoption of local ordinances, 
budget adoption, appointment of residents to  
citizen advisory committees and hiring the 
Town Manager. The Town Manager is re-
sponsible for implementation of the policies 
of the Town Council and overall management 
of the Town through approximately 61 FTE 
employees. The Presiding Judge, Town Attor-
ney and Town Prosecutor are under the direc-
tion of the Town Council. 
 
This Popular Annual Financial Report is also 
available on the Financial Reports & Budgets 
page of www.fh.az.gov. 

https://www.fh.az.gov/170/Financial-Reports-Budgets
http://www.fh.az.gov
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Town Government 

The Town provides or administers a full range 
of services including public safety (law en-
forcement, fire, animal control); development 
services (code enforcement, planning and 
zoning); public works (including construction 
and maintenance of streets and infrastructure); 

municipal court; 
recreational ac-
tivities; commu-
nity center; sen-
ior services and 
cultural events. 
The Town does 
not maintain or 
operate any util-
ities or other 
operations that 
would require 
the establish-
ment of enter-
prise funds. 
 
The financial 

reporting entity (the Town) includes all the 
funds of the primary government (i.e., the 
Town of Fountain Hills as legally defined) as 
well as all of its component units. The compo-
nent units consist of legally separate entities 
for which the primary government is finan-
cially accountable. Blended component units, 
although legally separate entities, are, in sub-
stance, part of the primary governmentôs op-
erations and are included as part of the prima-
ry government. Accordingly, the Cotton-

woods Maintenance District, the Eagle Moun-
tain Community Facilities District, and the 
Fountain Hills Municipal Property Corpora-
tion are included in the financial report of the 
Town. 
 
The annual budget serves as the foundation 
for the Town of Fountain Hillsô financial 
planning and control. The Town Council for-
mally adopts the budget and appropriates 
funding for the General Fund, Excise Tax 
Funds, Special Revenue Funds, Debt Service 
Funds, and Capital Projects Funds. Therefore, 
these funds have appropriated budgets.  
 
On or before the second Town Council meet-
ing in April, the Town Manager submits to 
the Town Council a proposed budget for the 
fiscal year commencing the following July 
1st. The budget includes proposed expendi-
tures and the means of financing them. The 
Town Council is then required to hold public 
hearings on the proposed budget and to adopt 
a final budget by June 30, the close of the 
Townôs fiscal year. The budget is legally en-
acted through passage of a resolution and is 
prepared by fund and department.  
 
The resolution sets the limit for total expendi-
tures during the fiscal year. The Town Man-
ager may authorize transfers within a depart-
ment, including those within personnel and 
from operating capital to services or supplies. 
Additional expenditures may be authorized 


